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MAKHUDUTHAMAGA MUNICIPALITY 
FOREWORD 

BY 

THE HONOURABLE MAYOR COUNCILLOR KA MAFIRI 


Since establishment our role has always been to strive to ensure equitable distribution of resources and 
work towards service delivery in a coordinated, inclusive and sustainable manner. 

As Makhuduthamaga Municipality our focus has always and will always be to provide quality services, 
promote socio-economic development to communities in an equitable and sustainable manner through 
Integrated Development Planning (IDP) in the spirit of cooperative governance and effective administration. 
One major predicament/challenge, which we were able to overcome, has been to continue educating our 
people about our existence as a municipality including our roles. 

These financial statements reflect the path we walked with a view of assessing the progress we managed 
to register in this respect. In the process of making the assessment we will identify the good that we did and 
the challenges that lie ahead in terms of the process of achieving the better life for our people. 

The experiences and lessons learnt from the four-tier period under review will be used as a yardstick so as 
to improve our performance. 

Despite our achievement, we still have a rocky path ahead of us, but by unleashing our full potential and 
encouraging unity we shall definitely succeed. 

A big hand to our communities and all the stakeholders, who have always shown support and 
encouragement in terms of attending public participation forums, etc. We shall always value their courteous 
and continuous support. 


A work well done to everyone within the municipality who worked tirelessly to the compilation of this report. 


MAYOR 
K.A. MAFIRI 
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MAKHUDUTHAMAGA MUNICIPALITY 


CHIEF FINANCIAL OFFICER'S REPORT 


1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure are 
included in Appendices D and E. 


The overall operating results for the year ended 30 June 2005 are as follows: 


REVENUE 

Actual 

2005 

R 

Actual 

2004 

R 

Variance 

2004/2005 

% 

Budget 

2005 

R 

Variance 

Actual/Budget 

% 

Operating revenue 
for the year 

Opening surplus 

48 346 436 

20 538 507 

135.4 % 

22 988 000 

110.3 % 

48 346 436 

20 538 507 

135.4 % 

22 988 000 

110.3 % 

EXPENDITURE 






Opening deficit 

Operating expenditure 
for the year 

Sundry transfers 

Closing surplus 

14 626 527 

65 447 908 

18 167 818 
1 479 689 
31 728 000 

(19.5)% 
(100.0)% 
106.3 % 

10 316 003 

41.8 % 

80 074 435 

51 375 507 

55.9 % 

10 316 003 

676.2 % 


The main variance between the 2004 and 2005 actuals is a result of the surplus equitable shares 
allocations from Capricon District for the years they were administering our finances. 

The Housing projects (Peoples Housing Projects) was transferred to the municipality resulting 
in increased revenue and expenditure over and above the budget. 

The Municipal Infrastructure Grants was now being transferred to the municipality no longer 
administered by the District Municipality. 


1.1. RATES, GENERAL AND HOUSING SERVICES 



Actual 

Actual 

Variance 

Budget 

Variance 


2005 

2004 

2004/2005 

2005 

Actuai/Budget 


R 

R 

% 

R 

% 

Revenue 

45 578 745 

20 538 507 

121.9 % 

- 

100.0 % 

Expenditure 

10 978 660 

18 167 818 

(39.6)% 

9 776 003 

12.3 % 

Surplus (deficit) 

34 600 085 

2 370 689 

1359.5 % 

(9 776 003) 

453.9 % 

Surplus (deficit) as 
% of total revenue 

75.9 % 

11.5 % 


(>100%) 



1.2. TRADING SERVICES 


Electricity Service 



Actual 

Actual 

Variance 

Budget 

Variance 


2005 

2004 

2004/2005 

2005 

Actual/Budget 


R 

R 

% 

R 

% 

Revenue 

- 

- 

0.0 % 

- 

0 

Expenditure 

- 

- 

0.0 % 

- 

0 

Surplus (deficit) 

- 

- 

0.0 % 

- 

0 

Surplus (deficit) as 
% of total revenue 

0% 

0% 

0.0 % 

0% 

0.0 % 
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MAKHUDUTHAMAGA MUNICIPALITY 


CHIEF FINANCIAL OFFICER'S REPORT (Continued) 


Water Service 



Actual 

2005 

R 

Actual 

2004 

R 

Variance 

2004/2005 

% 

Budget 

2005 

R 

Variance 

Actual/Budget 

% 

Revenue 

2,767,690 

0 

100.0 % 

0 

100.0 % 

Expenditure 

3,647,867 

0 

100.0 % 

540,000 

575.5 % 

Surplus (deficit) 

(880,176) 

0 



63.0 % 

Surplus (deficit as 
% of total revenue 

(3180.2)% 


(100.0)% 

(100.0)% 



2. CAPITAL EXPENDITURE AND FINANCING 

Capital expenditure of R8 746 331 was incurred, compared to R325 475 expended in the 
prior year. Details of the current capital expenditure is as follows: 


DESCRIPTION 

Vehicles 

Roads and storm water 
Water reticulation 
Sewerage reticulation 
Recreation 
Municipal buildings 
Other fixed assets 


The fixed assets were financed from the following funds: 

DESCRIPTION 

Revenue 

Equitable share funds 
Drought relief grant 
MIG Funds 
Other 


AMOUNT (Rf 

91 369 
5 962 304 


583 436 
2 109 222 
8 746 331 


AMOUNT (Rf 

7 792 242 
954 089 


8 746 331 


A complete analysis of capital expenditure Is Included In Appendix C. 

3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding, total Investments from the various funds and cash were the following: 



2005 

2004 


R 

R 

Investments 

36 082 049 

10 455 546 

Bank balance 

894 162 

621 502 


There were no external loans taken out for the financial year. Investments as at 30 June 2005 
amount to R36 082 049 constitute of Money Market accounts and call accounts. 
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MAKHUDUTHAMAGA MUNICIPALITY 

ACCOUNTING POLICIES (continued) 


4. Inventory 

Inventory (stores and materials) is valued at the lower of cost, determined on a FIFO (first in- first out) basis, and net 
realisable value. 

Redundant and slow-moving inventories are identified and written down with regard to their estimated economic or realisable 
values. Consumables are written down with regard to their age, condition and utility. 

5. Funds and reserves 

5.1. Capital development fund 

The Capital Development Fund Ordinance no 9 of 1978 requires a minimum contribution of 1,0% of the 
defined income for the immediately preceding financial year. 

5.2. Land trust fund 

The Land Trust Fund is used to finance the acquisition of land for housing projects. When land owned by 
the Council is sold, all proceeds therefrom are credited to the Fund. 

6. Provisions 

Provisions are created for liabilities or contingencies which are known at the date of the balance sheet, but 
for which the amounts involved cannot be determined with substantial accuracy. Provisions are made for leave 
payments, audit and bad debts. 


7. Surpluses and deficits 

Any surpluses or deficits arising from the operation of the electricity and water services are transferred to 
Rate and General Services to alleviate the tax burden of rate payers. 


8. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value occurred, 
and are invested according to the provisions contained in Circular 1 of 1994 issued by the Provincial 
Administration. 


9. Comparative figures 

Certain figures in the financial statements were regrouped. 


10. Revenue recognition 

Revenue from the sale of water is recognised when either a meter reading has been 
performed or an estimate of consumption is raised on a provisional basis. 

Interest and rentals are recognised on a time proportion basis that takes into account the effective yields on assets 

Revenue from fines is recognised when payment is received, and the revenue from the issuing of 
summons is recognised when collected. 

Amounts received from government and donors are recognised as revenue. Amounts in respect to capital expenditure 
are reinfenced into investments accounts 
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MAKHUDUTHAMAGA MUNICIPALITY 

BALANCE SHEET AT 30 JUNE 2005 


Note 

2005 

2004 



R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


461 626 

467 643 

Reserves 

1 

461 626 

Refer Note 1 

467 643 1 

RETAINED SURPLUS 

10 

65 447 909 

31 728 001 



65 909 535 

32 195 644 

TRUST FUNDS 

2 

1 389 133 

1 389 133 



67 298 668 

33 584 777 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

3 

24 209 611 

19 634 411 

INVESTMENTS 

4 

36 082 049 

10 455 546 

LONG-TERM DEBTORS 

5 

- 

240 872 



60 291 660 

30 330 829 

NET CURRENT ASSETS 


7 007 008 

3 253 947 

CURRENT ASSETS 


9 774 886 

4 845 318 

Debtors 

6 

8 844 976 


4 141 220 


Bank 

9 

894 162 


621 502 


Inventory 

7 

35 747 


- 


Short-term portion of long-term debtors 

6 

- 


82 596 


CURRENT LIABILITIES 


(2 767 878) 

(1 591 371) 

Creditors 

8 

2 767 878 1 

1 591 371 1 



67 298 668 

33 584 777 
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MAKHUDUTHAMAGA MUNICIPALITV 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2005 

2004 

1 


2004 


2005 


2005 

1 

2005 

Budget 

Actual 

1 


Surplus / 


Actual 


Actual 

1 

Surplus / 

Surplus / 

Revenue 

1 

Expenditure 

(Deficit) 


Revenue 


Expenditure 

1 

(Deficit) 

(Deficit) 

R 

R 

R 


R 

R 

R 

R 



- 

RATE AND GENERAL 





20 538 507 

18 167 818 

2 370 689 

SERVICES 

45 578 745 

10 978 660 

34 600 085 

(9 776 003) 

20 538 507 


18 167 818 


2 370 689 

Community services 

45 578 745 


10 978 660 

1 

34 600 085 

■ 

(9 776 003) 

- 


- 


- 

Subsidised services 

- 


- 

1 

- 

1 

- 

- 


- 


- 

Economic services 

- 


- 

1 

- 

1 

- 

- 

- 

- 

TRADING SERVICES 

2 767 690 

3 647 867 

( 880 176) 

( 540 000) 

20 538 507 

18 167 818 

2 370 689 

TOTAL 

48 346 436 

14 626 527 

33 719 908 

(10 316 003) 




Appropriations for the year 







(1 479 689) 

(refer to note 13) 



- 





Net surplus / (deficit) 







891 000 

for the year 



33 719 908 





Accumulated surplus / (deficit) 







30 837 000 

at the beginning of the year 



31 728 000 





ACCUMULATED SURPLUS / 








(DEFICIT) AT THE END 







31 728 000 

OF THE YEAR 



65 447 908 



(Refer to Appendices D and E for more detail) 
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MAKHUDUTHAMAGA MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2005 



2005 

2004 


Note 

R 

R 

CASH RETAINED FROM OPERATING ACTIVITIES 

34 404 622 

1 199 994 

Cash generated by operations 

11 

36 249 231 


235 261 



11 and 





Investment income 

APPEN D 

1 641 810 


853 320 


(Increase) / decrease in working capital 

12 

(3 486 419) 


111 413 




34 404 622 


1 199 994 


Cash contributions from the public and State 

APPEN C 

- 


- 


Proceeds on disposal of assets 

APPEN A 

- 


- 


CASH UTILISED IN INVESTMENT ACTIVITIES 




Investment in fixed assets 

APPEN C 

(8 746 331) 

( 325 475) 

Loan repayment 


- 

- 

(Increase) / decrease in long-term debtor 

5 

240 872 

82 595 

NET CASH FLOW 


25 899 163 

958 581 

CASH EFFECTS ON FINANCING ACTIVITIES 




(Increase) / decrease in cash investments 

4 

(25 626 503) 


(3 596 526) 


increase) / decrease in cash 

13 

( 272 660) 


2 639 412 


NET CASH (GENERATED) / UTILISED 


(25 899 163) 

( 957 114) 
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MAKHUDUTHAMAGA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 


2005 


2004 


R 


R 

1 RESERVES AND PROVISIONS 




Provision for Leave 

253 208 


259 225 

Non Distributable reserves 

208 418 


208 418 


461 626 

Back to B/S 

467 643 

(Refer to Appendix A for more detail) 




2 TRUST FUNDS 




CMIP Funds 

1 389 133 


1 389 133 


1 389 133 


1 389 133 

3 FIXED ASSETS 




Fixed assets: beginning of the year 

19 634 411 


19 308 936 

Capital expenditure during the year 

8 746 331 


325 475 

Less: Assets written off, transferred or disposed 

- 


- 

Depreciation 

(4 171 130) 



Total Loans redeemed and other capital receipts 

24 209 611 


19 634 411 

Less: Assets written off, transferred or disposed 



- 

Net fixed assets 

24 209 611 


19 634 411 
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MAKHUDUTHAMAGA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued] 




2005 

2004 



R 

R 

4 

INVESTMENTS 




Unlisted: 




Money markets Projects 

19 024 297 

4 299 295 


Money Markets Operations 

16 051 709 

5 343 553 


Money Market Water 

368 279 

50 771 


Call deposits 

637 763 

761 926 



36 082 049 

10 455 546 

5 

LONG-TERM DEBTORS 




Motor vehicle loans 

- 

323 467 



- 

323 467 


Less: short-term portion transferred to current assets 

- 

( 82 595) 



- 

240 872 

6 

DEBTORS 




VAT - Control 

5 268 404 

3 444 642 


Consumer Debtors 

3 507 800 

627 807 


Sundry Debtors 

68 772 

68 772 


Short-term portion of motor vehicle loans 

- 

82 595 



8 844 976 

4 223 815 


Less: Provision for irrecoverable debts 

- 

- 



8 844 976 

4 223 815 

7 

INVENTORY 




Consumable stores and spares 

35 747 

- 

8 

CREDITORS 




Creditors - Dwaf 

740 876 

740 876 


Sundry Creditors 

- 

233 733 


Creditors - Retention 

601 325 

601 325 


Accruals 

1 425 677 

15 437 



2 767 878 

1 591 371 

9 

BANK 




Operations Current account- 40 5038 4145 

894 162 

621 502 



894 162 

621 502 
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MAKHUDUTHAMAGA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued] 




2005 

2004 



R 

R 

10 

APPROPRIATIONS 




Appropriation account 




Accumulated surplus / (deficit): beginning of year 

31 728 000 

30 837 000 


Operating surplus / (deficit) for the year 

33 719 908 

2 370 689 


Appropriations for the year: 




Appropriations to funds 


- 


Prior year adjustments 

- 

(1 479 689) 


Accumulated surplus / (deficit): end of year 

65 447 909 

31 728 000 

11 

CASH GENERATED BY OPERATIONS 




Surplus / (deficit) for the year 

33 719 908 

2 370 689 


Adjustments in respect of previous years' operating 




transactions 

- 

(1 479 689) 


Appropriations charged against revenue: 




Depreciation 

4 171 132 

- 


Provisions and reserves 

- 

197 581 


Investment income (operations) 

(1 641 810) 

( 853 320) 


Non-operating revenue: 




Credited to funds 


- 


= 

36 249 231 

235 261 

12 

(INCREASE) / DECREASE IN WORKING CAPITAL 




(Increase) / decrease in debtors 

(4 621 161) 

(1 323 409) 


Increase / (decrease) in creditors 

1 176 507 

1 434 822 


(Increase) / decrease in inventory 

( 35 747) 

- 


Increase / (decrease) in provisions 

( 6 017) 

- 



(3 486 419) 

Ill 413 


15 of 23 





MAKHUDUTHAMAGA MUNICIPALIT> 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued] 


2005 2004 

R R 

13 (INCREASE) / DECREASE IN CASH ON HAND 

Cash balance: beginning of the year 621 502 3 260 914 

Less: Cash balance: end of the year 894 162 621 502 

( 272 660) 2 639 412 


14 RETIREMENT BENEFITS 

2,829,427,546 

Personnel are members of the Municipal Pension Fund. The last acturial valuation was carried out on 28 February 2006. 


15 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATION' 

Guarantees by the Makhuduthamaga Local Municipality 


16 COUNCILLORS ALLOWANCE 


L 

Basic 

T ravel 

Housing 

Pension 

Personal 


TOTALS 

Mayor i 

67,868.04 

16,967.04 

36,167.04 

10,180.20 

- 


131,182.32 

Speaker 

54,294.96 

13,573.80 

36,167.04 

8,144.28 

- 


112,180.08 

Exco. 

258,668.60 

64,667.161 


38,800.08 

26,568.00' 


388,703.84 

Councillors 

689,806.80 

172,454.40, 


103,469.40 

132,840.00' 


1,098,570.60 


TOTAL 1,070,638.40 267,662.40 72,334.08 160,593.96 159,408.00 1,730,636.84 
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MAKHUDUTHAMAGA MUNICIPALITY 

APPENDIX A 

STATUTORY FUNDS, RESERVES AND PROVISIONS 



Contributions 



Expenditure 



Balance at 

during 

Interest on 

Other 

during 

Balance at 


30 June 2004 

the year 

investments 

revenue 

the year 

30 June 2005 

RESERVES 







Leave Reserve Fund 

259 225 

396 018 

_ 

. 

402 035 

253 208 

Non Distributable Reserve 

208 418 





208 418 

Provision of Bad debts 

- 

- 

- 

- 

- 

- 


467 643 

396 018 

- 

- 

402 035 

461 626 

TRUST FUNDS 






- 

CMIP Funds: 

1 389 133 

. 

- 

. 

. 

1 389 133 


1 389 133 

- 

- 

- 

- 

1 389 133 


1 856 776 

396 018 

- 

- 

402 035 

1 850 759 


17 of 23 



























MAKHUDUTHAMAGA MUNICIPALITY 


APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 




Received 

Redeemed or 



Balance at 

during 

written off 

Balance 

EXTERNAL LOANS 

30 June 2004 

the year 

during the year 

30 June 2005 


R 

R 

R 

R 


Government loans 
Other loans 

No outstanding loans at year-end 


Payable In the next year R nil 
(Refer to note 4) 
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MAKHUDUTHAMAGA MUNICIPALITY 


APPENDIX C 

ANALYSIS OF FIXED ASSETS 

Expenditure 


Budget 

Balance at 

Expenditure 

Accumulated 

Balance at 

2003/2004 

SERVICE 

2004/2005 

30 June 2004 

2004/2005 

Depreciation 

30 June 2005 

R 


R 

R 

R 

R 

R 

325 475 

RATE AND GENERAL SERVICES 

• 

21 287 968 

2 095 591 

3 433 572 

19 949 986 


325 475 

COMMUNITY SERVICES 

- 


2 481 504 


2 095 591 


921 826 


3 655 269 



- 

Public Works 



- 


1 420 786 


150 532 


1 270 254 



- 

Estates 



- 


- 


- 


- 



- 

Roads and Storm water 



1 364 346 


91 369 


- 


1 455 715 



- 

Streetlights 



- 


- 


- 


- 



325 475 

Council's General 



1 005 460 


583 436 


754 580 


834 316 



- 

Municipal Manager 



111 698 


- 


16 715 


94 983 



- 

Traffic Services 



- 


- 


- 


- 




SUBSIDISED SERVICES 



3 735 973 






3 735 973 



- 

Civil Protection 



- 


- 


- 


- 



- 

Municipal Buildings 



3 735 973 


- 


- 


3 735 973 




Parks, Recreation and Cemetery 



- 


- 


- 


- 



- 

Abattoir 



- 


- 


- 


- 



. 

ECONOMIC SERVICES 

. 


15 070 491 


. 


2 511 747 


12 558 745 



- 

Sanitation 



15 070 491 


- 


2 511 747 


12 558 745 



TRADING SERVICES 


6 246 777 

6 650 740 

737 558 

12 159 959 



Electricity 



783 917 


688 436 


54 439 


1 417 914 




Water 



5 462 860 


5 962 304 


683 119 


10 742 045 


325 475 

TOTAL FIXED ASSETS 

. 

27 534 745 

8 746 331 

4 171 130 

32 109 945 

LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 

7 900 334 



7 900 334 


Loans redeemed and advances repaid 

7 900 334 

1 

- 

1 

- 

1 

7 900 334 

1 


Contributions from operating income 


- 

1 

- 

1 

- 

1 

- 

1 


Grants and subsidies 


- 

1 

- 

1 

- 

1 

- 

1 


Reserves 


- 

1 

- 

1 

- 

1 

- 

1 


NET FIXED ASSETS 


19 634 411 

8 746 331 

4 171 130 

24 209 611 1 
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MAKHUDUTHAMAGA MUNICIPALITY 

APPENDIX D 

ANALYSIS OF OPERATING REVENUE AND EXPENDITURE 

FOR THE YEAR ENDED 30 JUNE 2005 

Actual 



Actual 

Budget 

2004 



2005 

2005 

R 


R 

R 


REVENUE 




19 646 661 

Government and Provincial Grants and Subsidies 


43 936 935 

- 


Operating Revenue: 




- 

Assessment rates 


- 


- 

Revenue from: Electricity 


- 


- 

Revenue from: Water 


2 767 690 

- 

5 321 

Revenue from tariffs, service charges etc. 


- 


853 320 

Interest received 


1 641 810 


314 

Discount received 


- 


32 892 

Sundry revenue 


- 


20 538 507 


48 346 436 

- 

18 493 293 

EXPENDITURE IS] C 2 1 


14 626 527 

10 316 003 

3 558 203 

Salaries and allowances ^ 


4 361 298 

3 698 311 

2A 1 ■ 

Purchase of electricity 


- 

- 

3 56/ 189 

General expenses 


3 413 201 

4 998 480 

211 027 

Repairs and maintenance 


344 898 

700 000 

1 945 

Interest paid 


33 417 


- 

Bad Debts 


- 



Depreciation 


4 171 132 

- 

10 957 349 

Contributions to fixed assets 


1 906 562 

310 000 

197 581 

Contribution to funds 


396 018 

609 212 

18 493 293 

Gross expenditure 


14 626 527 

10 316 003 

- 

Less: Amounts charged out 


- 

- 

18 493 293 

Net expenditure 

14 626 527 

10 316 003 
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MAKHUDUTHAMAGA MUNICIPALITV 

APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR 

ENDED 30 JUNE 2005 

1 

2004 

■ 

2004 

■ 

2004 


2005 




2005 

■ 

Budget 

1 

1 

Actual 

1 

Actual 

1 

Surplus / 


Actual 


Actual 


Surplus / 

1 

Surplus / 

1 

1 

Revenue 

1 

Expenditure 

1 

(Deficit) 


Revenue 


Expenditure 


(Deficit) 

1 

(Deficit) 

1 

R 

R 

R 


R 

R 

R 

R 

20 538 507 

18 167 818 

2 370 689 

RATE AND GENERAL SERVICES 

45 578 745 

10 978 660 

34 600 085 

(9 776 003) 


20 538 507 


18 167 818 


2 370 689 

COMMUNITY SERVICES 

45 578 745 


10 978 660 


34 600 085 


(9 776 003) 



- 


- 


- 

Assessment Rates 

- 


- 


- 





- 


- 


- 

Civil Defence 

- 


- 


- 





38 526 


7 535 944 


(7 497 418) 

Council's General Expenses 

- 


7 300 909 


(7 300 909) 


(6 486 462) 



19 646 661 


10 631 874 


9 014 787 

Public Works 

43 936 935 


2 347 829 


41 589 106 


( 716 946) 



- 


- 


- 

Municipal Manager 

- 


497 380 


( 497 380) 


( 931 851) 



853 320 


- 


853 320 

Finance and Fixed Properties 

1 641 810 


832 543 


809 267 


(1 640 744) 



- 


- 


- 

Traffic and Licensing 

- 


- 


- 





_ 


. 


. 

SUBSIDISED SERVICES 

. 


. 


. 


. 



- 


- 


- 

Library 

- 


- 


- 





- 


- 


- 

Parks, Estates and Cemeteries 

- 


- 


- 





_ 


. 


. 

ECONOMIC SERVICES 

. 


. 


. 


. 



- 


- 


- 

Cleansing/Refuse Removal 

- 


- 


- 





- 


- 


- 

Sewerage 

- 


- 


- 




_ 

. 

. 

TRADING SERVICES 

2 767 690 

3 647 867 

( 880 176) 

( 540 000) 


- 


- 


- 

Water and Electricity Service 

- 


- 


- 





- 


- 


- 

Specific Water Service 

2 767 690 


3 647 867 


( 880 176) 


( 540 000) 


20 538 507 

18 167 818 

2 370 689 

TOTAL 

48 346 436 

14 626 527 

33 719 908 

(10 316 003) 




Appropriations for the year 







(1 479 689) 

(Refer to note) 







891 000 

Net surplus / (deficit) for the year 



33 719 908 





Accumulated surplus / (deficit) 







30 837 000 

at the beginning of the year 



31 728 000 





ACCUMULATED SURPLUS 








AT THE END 







31 728 000 

OF THE YEAR 



65 447 908 
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MAKHUDUTHAMAGA MUNICIPALITV 


CHIEF FINANCIAL OFFICER'S REPORT (continued) 


2. CAPITAL EXPENDITURE AND FINANCING 


Capital expenditure of R8 746 331 was incurred, compared to R325 475 expended in the prior year. D( 
of the current capital expenditure is as follows: || 

DESCRIPTION 
Vehicles 

Roads and storm water 
Water reticulation 
Sewerage reticulation 
Recreation 
Municipal buildings 
Other fixed assets 


The fixed assets were financed from the following funds: 

DESCRIPTION 
Revenue 

Equitable share funds 
Drought relief grant 
MIG Funds 
Other 


A complete analysis of capital expenditure is included in Appendix C. 

3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding, total investments from the various funds and cash were the following: 


There were no external loans taken out for the financial year . Investments as at 30 June 2005 
amount to R36 082 049 constitute of Money Market accounts . 

4. DEBTORS 

The Debtors database consists of 38 accounts for Water services. The main clients are business 
people and Government departments. The outstanding debtors increased by 407.22%. 

We are currently engaged in discussions with DWAF and Greater Sekhukhune District Municipality in 
an effort to ensure that we assume the ownership and billing of the above services. Based on the 
current agreement, the responsibility for billing lies with DWAF, our duty is to collect the revenue as 
we own the infrastructure. 


5. FUNDS, RESERVES AND PROVISIONS 

The movement regarding statutory funds, reserves, trust funds and provisions is reflected in 
Appendix A. 


10 455 546 
621 502 


Investments 
Bank balance 


36 082 049 
894 162 
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